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PARK SQUARE BUILDING . BOSTON 16, MASSACHUSETTS 


ot aN be ANNUAL RE RO.R.T 
of the 
2 Oreo Pee RUSTE LS 
of the 
METROPOLITAN TRANSIT AUTHORITY 
To His Excellency the Governor, 


to the General Court, and to the 
Trustees of the Boston Metropolitan District: 


In accordance with the requirements of Chapter 544 of the 
Acts of 1947, as amended, the Trustees of the Metropolitan Transit 
Authority herewith file the seventh annual report of the Authority, which 
covers the results of operations for the calendar year 1953. 


SUMMARY OF REPORT 


The Trustees point out a few salient facts regarding this report, 
believing such general comment will aid in better understanding of the 
detailed figures it contains. 

Before this Board of Trustees took charge of the Authority 
property on March 26, 1953, all but six days of the first quarter of 1953 
had passed. The loss from operations in the first quarter of 1953 was 
$2,524, 708.38. This was an increase of $205, 917.48 over the loss from 
operations in the first three months of 1952. 

In the 12 months of 1953, there was a drop in income of 
$1,975, 264. 29, caused principally by a loss in revenue passengers 


totalling 9,426, 760 (or 3. 39%). 





The total cost of service was reduced $1, 854, 634. 03 below the 
cost in 1952 to almost match the drop in income. 

In 1951 the drop in income was $1, 852, 358. 86, but the cost of 
service in that year increased $2, 898,681.47. In 1952 income dropped 
$1,672, 588.51 from 1951, but cost of service again increased in 1952 by 


$1,906, 965. 58. 
FARE INCREASE NEEDED 


On July 6, 1953, the Board filed a petition with the Department 
of Public Utilities, requesting approval of an increase from 15¢ to 20¢ in 
the fare for a rapid transit ride or a ride with transfer privileges; from 
10¢ to 15¢ in the "local" fare on surface lines, without transfer; and from 
5¢ to 7-1/2¢ for pupils' tickets. The Board sought to make these increased 
fares effective on Sunday, July 19, 1953. After hearings, at which the 
Trustees pressed for the increase, the Commissioners of the DPU, by a 3 
to 2 vote, denied the request. 

The law of the Commonwealth, as presently established, provides 
that the Board of Trustees, with the approval of the Department of Public 
Utilities, "shall, from time to time fix such rates of fare and charges for 
servicex x xx x x x x x as in their judgment are best adapted to insure 
sufficient income to meet the cost of service. "' 

In denying the request of the Board, the majority of the Commis- 
Sioners stated they did not believe the rates of fare which the Board sought 
to establish would enable the Trustees to comply with the law. 

It would seem pertinent, therefore, to point out that, had the fare 
increase we sought been established on July 19, 1953, it would have provided 
an estimated additional passenger revenue during 1953 of slightly more than 


$3,000,000. This estimate takes into account that the number of passengers 


soe 


would be reduced by approximately 12,900,000 by applying the fOtioula tor 
impact loss which was used by an expert testifying at the DPU hearing. 

The loss from operations for the first seven months ending 
July 31, 1953, amounted to $5, 363, 115. 45. 

The excess cost of the service over income for the year 1953, 
as shown in this report, totals $8, 350, 676. 08. 

Using the actual operating expenses for the year 1953 as a basis, 
and computing other factors affecting operations, including, as stated above, 
the impact loss of approximately 12,900,000 passengers, the deficit for 
1953 would have been reduced to $5, 329, 000. 

In other words, the deficit on July 31 would not have materially 
changed during the last five months of the year, had the DPU acceeded to the 
request of the Trustees. The deficit of $8, 350,676.08 which must be paid by 
the taxpayers of the 14 MTA communities would have been less by about 
$3,000,000, as a result of additional passenger revenue and a substantial 
reduction in operating expenses, resulting from the reduction in passengers 
handled. 

Your Board of Trustees intends to continue to seek an increase 
in fares. There are those who still insist that a popular fallacy - ''reduce 
fares and you will solve the MTA problem" - holds true today. It is the 
considered opinion of this Board - an opinion strengthened by the results of 
recent reduced-fare experiments in several other cities - that while a lowered 
fare would attract a small percentage of additional riders, the net result would 
be a substantial diminution in total revenue, and an increase in the overall 


deficit from operations. 


OPERATION COSTS REDUCED 


Since April of 1953, this Board has been engaged in a concerted 


effort to put conduct of the Authority on a realistic business basis. We have 


instituted economies which reduce operations costs over $2,500,000 on an 
annual basis. A considerable portion of these savings are reflected in the 
results reported for 1953. Full impact of them will show in the 1954 
results. Between April 10 and December 31, 1953, there was a reduction 
of 760 employees on the monthly and weekly payrolls. A large number of 
these former employees are now receiving pensions, having passed the 


age of 65, 
EXCESSIVE SERVICE BEING OPERATED 


Frequency of service is not the principal determining factor for 
carrying a profitable number of passengers. Many vehicles have been 
operating regularly with an average of ten and less passengers on each trip. 

We have, therefore, put into operation timetables which call for 
a frequency of service commensurate with the possibilites of remunerative 
patronage. More changes in frequency of service will be instituted, following 
completion of careful studies of patronage, as well as of realistic estimates 
of possible future patronage. Excessive frequency of service was being 
operated particularly in the so-called "Owl Service" hours from l a.m. to 
5a.m. The same was true on many of the surface lines serving residential 
communities during the off-peak hours Monday to Friday, as well as all day 
on Saturday and Sunday. Frequency has been far beyond that being operated 
by any of the various transportation companies, including the railroads, 
which serve the needs of two-score similar communities, located adjacent 
to those served by the MTA. 

Frequency of service will hereafter be determined by community 
needs and passenger possibilities. At the same time, this Board is 
vigorously seeking to increase patronage. New service will be inaugurated 
wherever careful study shows there is a possibility of its being made 


remunerative. 


NEW LINES ESTABLISHED 


We have already established two new lines in suburban residential 
areas, where fairly recent new home construction has concentrated 
population, and where the residents stated they would rather use the MTA 
regularly than their automobiles for transporation to and from Boston. 

They have told us they will not depend on it solely for bad-weather riding. 

One of these new services has been given an experimental express 
service for rush-hour commuters Monday thru Friday. The express 
experiment is being checked carefully to determine whether the belief of the 
Trustees that express service in some areas to and from rapid transit 
terminals will result in added patronage. 

The Board is convinced that the future of the MTA, insofar as 
profitable operation is concerned, lies in attracting more patronage to its 
rapid transit lines. We are of the opinion that, while the inroads which the 
family automobile has made into the patronage of public transportation 
lines all over the country can never be entirely reversed, there is a good 
opportunity for the return of some of this patronage to the MTA, particularly 
because of the chaos of traffic each working-day morning and night in all the 
area about two-miles distant from down-town Boston. We believe there is 
considerable doubt as to whether super-highways leading in and out of Boston 


will do other than attract more automobiles into this daily chaos. 
FREE PARKING ABOLISHED 


One of the major factors in making successful efforts to secure 
more passengers for the MTA is, we believe, establishment of automobile 
parking lots adjacent to through highways, but outside the area where 


Boston's traffic commences to "jam''. The Board has already abolished 


free parking at the areas it already owns, or controls, and in so-doing has 
driven from these lots hundreds of all-day parkers who worked in nearby 
business establishments and never rode the MTA. The operation and 
management of the MTA lots has been granted to an independent parking 
area operator under a license-agreement providing for a guaranteed 
minimum rental of $50,000. per year, with an additional rental payable 
provided gross receipts from such parking exceed a stipulated amount. 
The lots now have attendants, assuring safety for the automobiles, as com- 
pared with the former practice of there being no supervision at them. A 
55¢ combination one-day parking ticket, including a round-trip fare - good 
only on day of sale - is being sold to those who park automobiles at the 
larger parking places and then patronize the MTA's rapid transit lines. 


Meters are used at smaller lots. 
PROMOTIONAL PROGRAM INSTITUTED 


A modest, yetaggressive advertising program has been instituted 

to acquaint the public with the convenience and the economy of using MTA | 

service, as compared with driving their automobiles in and out of Boston 

each day, to reach their jobs or for the conduct of individual activities. We 

plan to continue and expand promotional efforts to secure new traffic. | 
The Board has under active study the possibilities of establishment 

of other large parking lots at points adjacent to the end of rapid transit lines. 

In connection with this, studies are being made to definitely determine 

whether such lots are so located that they could attract sufficient patronage 

to warrant short extensions of present rapid transit lines to provide fast 


service from them to Boston, or anywhere else on the MTA. 


ELIMINATION OF DEFICIT 


This Board is determined, and will continue, to insist that the 


operation of the Authority shall be conducted in a realistic manner, based 


on accepted and successful business methods. 


This, we believe, is the 


desire of the great majority, especially those taxpayers in the 14 


communities which have to pay the bills for any deficit. 


We shall continue to arrange the Authority's affairs so as to 


insure the providing of a maximum of better and necessary service for 


the majority of those who patronize MTA lines. 


OPERATING EXPENSES 


Actual operation results of the Authority for the calendar year 


of 1953, as compared with the same period of 1952, were as follows: 


WME AReI953 

Wages $29, 446, 974. 
Materials, services 

and other items 4, 368, 658. 

Injuries & Damages Peco te ao. 

Depreciation Pe 2005000. 

Fuel iol 225. 


MTA Retirement Fund ie 2oeco 2. 


TOTAL OPERATING 
EXPENSES 


The only item which shows an increase is 


MTA retirement fund. On February 1, 1953, a change in the agreement 
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the contribution to the 


between the Authority and its employees increased from 5% to 6% both the 


Authority's and the employees’ contributions to the retirement fund. 


INC. 


FIXED CHARGES 


Under the law of the Commonwealth, as at presently constituted, 
certain so-called fixed charges must be included as a part of the cost of 
service. These items are composed of taxes, interest on bonds, payments 
on funded debt and Cambridge Subway rental. The following table compares 


these items for 1953 and 1952: 


YEAR ENDED DECEMBER 31 


1953 1 ye ye 

Taxes $ 644, 640. 31 $ 650,818.21 
Cambridge Subway 

Rental 390,478. 34 392, 286. 66 
Interest on Bonds 3,519, 883. 78 3, 454, 729. 80 
Payment on Funded 

Debt - B. M.D. 1, 656, 000. 00 1,591, 000. 00 
Miscellaneous Items 61,441. 85 62,638. 73 
TOTAL $6,272, 444. 28 $6, 151, 473. 40 


RESULTS OF OPERATIONS 


For the year ended December 31, 1953, the total income of 
$37, 067, 698. 32 failed to meet the total cost of service of $46, 193, 545. 00 
by $9, 125, 846.68. The profit and loss items, due principally to the final 
net adjustment of Federal income tax liability, amounted to a net credit 
of $775,170.60, leaving as the assessable deficit for 1953 an amount of 
$8, 350, 676. 08. 

For the year ended December 31, 1952, the total income of 
$39,042, 962.61 failed to meet the total cost of service of $48, 048, 179. 03, 
resulting in a loss from operations of $9,005, 216.42 which, after deducting 
the profit and loss items of $1, 176,171.78, left an assessable deficit for 


1952 of $7, 829, 044. 64. 


It should be noted that the net profit and loss items for 1953 were 
$401,001.18 less than the preceding year. Such items of a non-recurring 
nature will not be a factor in the future because of the termination of the 


Federal income tax litigation in 1953. 
FINANCIAL STATEMENTS 


The balance sheet of the Metropolitan Transit Authority at 
December 31, 1953, related statement of income and cost of the service, 
detail of operating expenses, for the year ended December 31, 1953, together 


with notes relating to these financial statements are appended to this report. 
Respectfully submitted, 
BOARD OF TRUSTEES 
METROPOLITAN TRANSIT AUTHORITY 
(Signed) Di oe OUR Chairman 


o HarolasD, Ulrich 


February 19, 1954 ns Horace Schermerhorn 





FINANCIAL STATEMENTS 





METROPOLITAN TRANSIT AUTHORITY 
BALANCE SHEET-DECEMBER 31, 1953 


ASSETS 
Fixed assets (Note A): 
Road and equipment ...ccccoeee al cyapeiets aerate teeters Saieateee oe ¥ aempesieelenas Gelciiee eis scleliesiosie se Seeoaer 
Miscellaneous phySical Property ...crccccccccccees aloe alerereaiaiiee eiaiaiatc ateisiecte Maiela = sieiata')eelslaieere 


Less - Reserve for depreciation of property and for obsolescence and 
losses in respect to property sold, destroyed or abandoned (Note B).... 


Subways, tunnels and other facilities: 
Acquired from the City of Boston as of August 3, 1949 in accordance 
with Chapter 544 of the Acts of 1947 as amended by Chapter 572 of 
thes Aets@oi 1949 ........% Hath s «/siciara a a:nino ar eolereaisiels ole'eteretate lege aeiiaieciae < oe eeeieeysisia iets 
Constructed by Metropolitan Transit Authority since ener 2. 1949 


Less - Amortization through debt retirement reimbursed to the 
Authority (Paragraph (1) of Section 8A of Chapter 544 of the 
Acts of 1947 as amended and Section (7) of Chapter 649 of the 
Acts of 1949 as amended) (NoterG@)ie.--- cesses Bee sat we Pere reer re e 


Total fixed assets, leSS reServe ANd AMOTFtIZALION ccecccccccccccccccccece 


Current assets: 
Cash in banks and on hand (incl. $521, 994. 52 deposited for payrolls)........... 
Special depOSitsS ccccccccccccaceces oiaisiats clelalasislcleie eis) <?- arenes sieieralelsia.s sis /eeic(ele elai/ela s/s ossias/a sie siealels cieleie 
Commonwealth of Massachusetts - Amounts receivable under Chapter 544 
of the Acts of 1947 as amended, for assessable deficit - per 


accompanying statement of income and the cost of the SErvice....s.seccrcccee 
Miscellaneous accounts and rents receivable........... o saaeiaeleecas «emer en aimee CEO 
Material and suppli€S» a@bcOostMess Tres er veo asemmemeiicls a cclsteleceteceale vias s eiateleeieteiae « a.e'e are 
Othem current 2s SetSasde.cisice0s seeds sceeseniccee gee sceeite cs o a\eikgiaiaiaia waa eielarare gain eens ev sieleaee 
Motalveurrent as Setsi ieee cces cia seees cba enecscnsscn ose ceccceeue oa ececcicas senece 


Other assets: 
Special deposits available only for: 
Extension of rapid transit facilities as provided for by Chapter 692 
of the Acts of 1945 as amended, alterations to subways and tunnels 
as provided for by Chapter 520 of the Acts of 1948 and to the 
extent of $557, 569. 63 for establishing off-street parking facilities, 
all as provided for under Chapter 544 of the Acts of 1947 as amended.. 
Purposes as provided under Chapter 544 of the Acts of 1947 as 
amended by Chapter 55] of the Wigta of 1952 2 vies seca eee 
Addition to Tremont Subway as provided under Gnacter 649 of aN: Acts 
of 1949 as amended) . 11 iiiinecnsetececcs «scjcemies ce satvict cts cols s otc/htes sammie eae ter tees 
Preparation of plans and estimates of cost with netenen ae to the 
additions to the existing Washington St. Tunnel under Chapter 649 
of the Acts of 1949 yas’ amended).....cijeacemewses cc aman scatters ee <a eee oe 
Extension of East Boston Rapid Transit facilities to Revere and to the 
extent of $60,637.00 for studies, preliminary plans and estimates 
of cost for the extension of the Cambridge Subway, all as provided 
under Chapter 649 of the Acts of 1949 as amended and affected by 


Chapter 613 of the Acts oil QS2 « ..caacececes teins teen een Te ro 
Purchase of revenue equipment as provided under Chapter 544 of the 
Acts of 1947 as amended recess... .ccseeeesess sae jaigewicieiis <s cleiieie es os eae araerstere 
Nenttpape note receivable mMasssdesmes ssc aeseaemceeeeee sie loe!eta tolerate Coc ccccccccccsccccccccen 
Total*other Gssetstimeccnc<. «sos cssteemaces ce teen ececeses pieiaiols eis SE Grom moan se 


Deferred charges and unadjusted debits: 


Préepdid exPenSeSee.csscacennecccce «+ sae o teiselae clesiestelai teas eat yeenete RB nOC Oe ABO CORRE ROSOREAr ogee 
Unadjtisted debits. ...ces ssisiessnecle sc ctMine elenisniec s oclcie «ce celestaresieiclaaetetaiatetataats piel enrereiaiel= Seraleissiate 
Total deferred charges and Gnadjuvted CE DICE. ce cinc aaleseiea erica vile a sice cect 

TOTAL ASSETS @eeet@etreavnpeaeaespeeaeaeteaeaeaea eae ett & @eeeeeceeveeoeoeveeeeveeoaneoesee 


(See accompanying notes to financial statements) 


$114, 193, 960. 10 


149, 471. 71 


114, 343, 431. 81 


44, 154, 552, 54 


10, 188, 8i7mze 


40, 225, 550. 43 


Lit, 212509 See 


57,437, 645. 76 


2, 057,037,068 
54, 680, 608. 68 


124, 869, 487. 95 


3,998, 603. 08 
281, 298. 60 


8, 350, 676.08 
390, 736. 47 
3,606, 747. 94 
41, 725972 

16, 669, 787. 89 


1,086, 220. 50 
33, 5365ae 


218, 13 ca 


74,728. 42 


786, 504. 28 


112, 5¢22 2 
4,733.07 
2,316, 425.91 


31,173.00 
___105, 848. 55 
137,07 15S 


$143, 992, 723. 30 


METROPOLITAN TRANSIT AUTHORITY 
BALANCE SHEET-DECEMBER 31, 1953 
LIABILITIES 


Funded debt (all held by Boston Metropolitan District) - per 


accompanying statement (Note D): 
Bond of Metropolitan Transit Authority, dated August 3, 1949 under 

authority of Section 7A of Chapter 544 of the Acts of 1947 as 

amended (less $1,000,000. included in current liabilities below)......... 
Rapid transit bond of Metropolitan Transit Authority, dated 

August 3, 1949, under authority of Section 8A of Chapter 544 of 

the Acts of 1947 as amended (less $536, 259. 27 included in current 

liabilities below)...--.scceeeee eee nies © oe siiciueieteries ABC ONe ere Geis Geiss selec ongeees 
Bond of Metropolitan Transit Authority, dated November 25, 1949 

under authority of Section 8A of Chapter 544 of the Acts of 1947 

as amended (less $102,000. included in current liabilities below)........ 
Bond of Metropolitan Transit Authority, dated March 1, 1951, under 

authority of Section 8A of Chapter 544 of the Acts of 1947 as 

amended (less $60,000. included in current liabilities below).......c.ececes 
Bond of Metropolitan Transit Authority, dated March 1, 1951, under 

authority of Section 6 of Chapter 649 of the Acts of 1949 as 

amended (less $13, 333. 33 included in current liabilities below) .......... 
Bond of Metropolitan Transit Authority, dated March 1, 1951, under 

authority of Section 6 of Chapter 649 of the Acts of 1949 as amended 

(less $11,000. included in current liabilities below)..........06. ae Pe 
Bond of Metropolitan Transit Authority, dated January 15, 1952, under 

authority of Section 8A of Chapter 544 of the Acts of 1947 as 

amended (less $22,000. included in current liabilities below).............. 
Bond of Metropolitan Transit Authority, dated March 1, 1953, under 

authority of Section 8A of Chapter 544 of the Acts of 1947 as 

amended (less $15,000. included in current liabilities below)....... See 
Bond of Metropolitan Transit Authority, dated March 1, 1953, under 

authority of Section 6 of Chapter 649 of the Acts of 1949 as amended 

(less) $32,000. included in current liabilities below).......cccscsscsccccesevcs 
Serial bonds of Metropolitan Transit Authority issued under authority of 

Section 22 of Chapter 544 of the Acts of 1947 as amended (less 

Tse sn000, included in current liabilities below) .<....S00es.s.cBescsccsctsece es 


Current liabilities: 


munoccmaeht installments payable within ONE yeEar...occscccesccccsrccssccsccsceses 
Notes payable to Boston Metropolitan District, due May 1, 1954............. 
MIN GTGEES) icccescescess Rarasescicie ate state eeietene eccicie ts ais oisie siete yeieiel tials sav aeieterieges Kis eo avec siocime rece ees 
eT OSMTAC MULES ST DAY A DUG. 6 oe ici wls sicinisieieicieien's « sels ics « ¢ 010is\e/Sie ce ceis'eisise'eicie'e's ise ss tiesed viens 
PmmtCcmIntcCrest and rents Payable coco. iescs csc cce ccc viicnse cscs ss catbetc ssi cecesevess 
eecrued Federal old ape benefit tax...... COORD BQUDUCTOC aSGS 55 nt 84 000+ 65 DO GEne onCeeee 
eee TOTONOr injury and damape Claims 4. .-.2-.0scc.cle-eiccias colcceices esssce eetercie loys 
Meee ocimed tickets And tokens... 2.6. ~..sscceeecoccccesececes Meera ces sic cice'e'ss 
SMferevce  Withhnoldinps and Other (iabilities .66s.secccseccccccccecccscsvccsvccsccces 
Aeon me Ie Ad Vit CSie etc ce ses sisiccisicccisiess ot eseiaiees 0ceccescdece SBC e 


Deferred and unadjusted credits: 


Mmmnontized premium on funded GEbt .......escsesescocsesens Meleisicie 6 cisie siaielele oieieis' sie ate 
ane eMC Bl Tide agen ciao olatat ATS icicle cise. s «ic silt else cis ie's s\a1ss/cleisie Sie sie cececesccsesvcccccccsses 
eaaieletem me and UNAM Sted CLECILS....0.escscesesesscscccccccsessarsss 


Commitments: 
(Note F) 


ee LIAB] LEE S. eeece=seece se vise ceteris seems 


(See accompanying notes to financial statements) 


So5, 918, 37189 


37, 538, 149.08 
7, 140, 000. 00 
4, 320,000.00 

946, 666. 67 
792, 000700 
1, 606, 000. 00 
1,110,000. 00 


2, 368,000. 00 


10, 083, 000. 00 
lis) 822,18 ao4 


2, 629 ,-59 2700 


5,000, 000. 00 
1, 396, oleae 
625, 5342494 
60, 754. 78 

1, 694, 087. 59 
DVORO52, 92 
435, 687. 00 
12,0 52532009 


91, 162. 86 
27,044. 11 
118, 206. 97 
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METROPOLITAN TRANSIT AUTHORITY 


Statement of Funded Debt - December 31, 
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(All held by the Boston Metropolitan District) 


TERM 
10 Years 
15 Years 
Fixed 
Fixed 
30 Years 
15 Years 
30 Years 
30 Years 
30 Years 
10 Years 
20 Years 
30 Years 
30 Years 
9 Years 
30 Years 
30 Years 
10 Years 
11 Years 


20 Years 


Apr. 
Dec, 
ID KEK 
Nov. 
Nov. 
Dec. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 


Jan. 


Jan. 


Mar. 


Mar. 


Mar. 


Mar. 


Mar. 


1S, 
I, 
I, 
20, 


25, 


MATURITY DATE 


1958 
1963 
2020 
2024 
1979 
1964 
1981 
1981 
1981 
1961 
1971 
1981 
1982 
1961 
1983 
1983 
1963 
1964 


To73 


93.3 


NET FUNDED DEBT - Payable after 1954 


(See notes on following pages) 


RATE 
1.50% 
1. 75% 


(see note) 


(see note) 


2.00% 
1. 50% 
(see note) 
ee 50s 
1.50% 
1. 50% 
1. 50% 
1. 50% 
2.10% 
2.10% 
De thaw. 
2.15% 
2250 % 
2. 50% 


2. 50% 


PRINCIPAL 


AMOUNT 
$ 450,000. 
1,450, 000. 
6G, 915,37 1. 
38,074, 408. 
7,242,000. 
ANayy INOOE 
960, 000. 
4, 380, 000. 
803,000. 
858,000. 
Ut VOU, 
Be 5b 1000; 
1,628,000. 
B20. 0008 
Waele ele ANB R EN 
2,400,000. 
562,000. 
166, 000. 
1, 545, 000. 


$134, 451, 780. 
2,629, 592. 


Sis, 622, 187. 


00 
00 
89 
55 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 


2-4 
60 


64 


NOTES ON FUNDED DEBT 


Equipment serial bonds. Original issue $1,000,000. payable $50,000. semi-annually on April 
15 and October 15. (Issued under Section 22, Chapter 544, Acts of 1947 as amended. ) 


Equipment serial bonds. Original issue $2,175,000. payable semi-annually $72,000. on June 1 
and $73,000. on December 1. (Issued under Section 22, Chapter 544, Acts of 1947 as amended.) 


Refunding bond. Original issue $71,418, 371. 89 payable $500,000. each June 1 and December 1 
and final installment of $418, 371.89 on December 1, 2020. (Issued under Section 7A, Chapter 
544, Acts of 1947 as amended. ) 


The interest payable on this bond is the interest payable by the Boston Metropolitan 
District on their contra debt and refunding issues. 


Rapid Transit bond. Original issue $40,219, 445.43 payable in 75 installments of $536, 259. 27 
on each November 20. This amount is paid by the State to the Authority each November 20 and 
a like amount is paid by the Authority to the Boston Metropolitan District on the same date in 
reduction of principal. (Issued under Section 8A(c), Chapter 544, Acts of 1947 as amended. ) 


The equivalent of interest on this bond is provided for by the Metropolitan Transit Authority 
Rapid Transit note, dated August 3, 1949, wherein the Authority promises to pay to the 
City of Boston on behalf of the District, and in its place and stead, the actual interest on 
City of Boston Transit debt, less income collected on the City's transit debt sinking funds, 


Construction bond. Original issue $7, 650,000. payable $102,000. annually on November 21 to 
and including November 21, 1978 and one payment of $4,692,000. on November 25, 1979. The 
$102,000. annual amount is paid by the State to the Authority each November 20 and a like 
amount is paid by the Authority to the Boston Metropolitan District on each November 21 in 
reduction of principal. (Issued under Section 8A(j), Chapter 544, Acts of 1947 as amended. ) 


The interest payable on this bond is the interest payable on Boston Metropolitan District 
bonds issued to purchase this bond. 


Equipment serial bonds. Original issue $403,000. payable semi-annually $13,000. on June 1 
and $14,000. on December 1. (Issued under Section 22, Chapter 544, Acts of 1947 as amended) 


Construction bond. Original issue $1,000,000. dated April 15, 1950 paid March 1, 1951 and 
renewed for $986, 666.67. (Issued under Section 6, Chapter 649, Acts of 1949 as amended. ) 
1/75th of the principal amount is payable annually ($13, 333. 33 and 34 cents every third year) 
on March 1 by the Authority to the Boston Metropolitan District and a like amount is paid by 
the State to the Authority each November 20. 


The interest payable on this bond is the interest payable on Boston Metropolitan District 
bonds issued to purchase this bond. 


Construction bond. Original issue $4,500,000. payable $60,000. annually on March 1 to and 
including March 1, 1980 and one payment of $2, 760,000. on March 1, 1981. The $60,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on 
each March Ist and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 8A(j), Chapter 544, Acts of 1947 as amended. } 


Construction bond. Original issue $825,000. payable $11,000. annually on March 1 to and 
including March 1, 1980 and one payment of $506,000. on March 1, 1981. The $11,000, 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
March lst and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 6, Chapter 649, Acts of 1949 as amended. } 


Equipment serial bonds. Original issue $1,074,000. payable annually $108,000. March 1, 1952 
to 1955 inclusive, $107,000. March 1, 1956 to 1961 inclusive. (Issued under Section 22, 
Chapter 544, Acts of 1947 as amended. ) 





NOTES ON FUNDED DEBT - Continued 


K Equipment serial bonds, Original issue $1,673,000. payable annually, as follows: 
$83,000. March 1, 1952 to 1955 inclusive. 
$84,000. March 1, 1956 to 1962 inclusive. 
$83,000. March 1, 1963, March 1, 1966, March 1, 1969 
$84,000. March 1, 1964, 1965, 1967, 1968, 1970 and 197] 
(Issued under Section 22, Chapter 544, Acts of 1947 as amended. ) 


L Equipment serial bonds. Original issue $3,817,000. payable annually, as follows: 
$128,000. March 1, 1952 to 1955 inclusive. 
$127,000. March 1, 1956 to 1962 inclusive. 
$128,000. March 1, 1963, 1966, 1969. 
$127,000. March 1, 1964, 1965, 1967, 1968. 
$127,000. March 1, 1970 to 1981 inclusive. 

(Issued under Section 22, Chapter 544, Acts of 1947 as amended. ) 


M Construction bond. Original issue $1,650,000. payable $22,000. annually on January 15, to and 
including January 15, 1981 and one payment of $1,012,000. on January 15, 1982. The $22,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
January 15th and a like amount is paid by the State to the Authority on each November 20. 
(Issued under Section 8A(j), Chapter 544, Acts of 1947 as amended. ) 


N Equipment serial bonds. Original issue $592,000. payable annually $65,000. January 15, 1953 
and 1954, and $66,000. January 15, 1955 to 1961 inclusive. (Issued under Section 22, 
Chapter 544, Acts of 1947 as amended. ) 


O Construction bond. Original issue $1,125,000. payable $15,000. annually on March 1 to and 
including March 1, 1982 and one payment of $690,000. on March 1, 1983. The $15,000. annual 
principal payment is made by the Authority to the Boston Metropolitan District on each 
March I and a like amount is paid by the State to the Authority on each November 20. (Issued 
under Section 8A(j), Chapter 544, Acts of 1947 as amended. ) 


P Construction bond. Original issue $2, 400,000. payable $32,000. annually on March 1 to and 
including March 1, 1982 and one payment of $1,472,000. on March 1, 1983. The $32,000. 
annual principal payment is made by the Authority to the Boston Metropolitan District on each 
March 1 and a like amount is paid by the State to the Authority on each November 20. (Issued 
under Section 6, Chapter 649, Acts of 1949 as amended. ) 


Q Equipment serial bonds. Original issue $562,000. payable annually $58,000. March 1, 1954, 
$56,000. March 1, 1955 to 1963 incl. (Issued under Section 22, Chapter 544, Acts of 1947 
as amended. ) 


R Equipment serial bonds. Original issue $166,000. payable annually $16,000. March 1, 1954, 
$15,000. March 1, 1955 to 1964 incl. (Issued under Section 22, Chapter 544, Acts of 1947 
as amended. ) 


S Equipment serial bonds. Original issue $1,545,000. payable annually $108,000. March 1, 1954 
to 1958, $102,000. March 1, 1959 to 1961, $97,000. March 1, 1962 to 1964, $46,000. March 1, 
1965 to 1967, $45,000. March 1, 1968 to 1973 incl. (Issued under Section 22, Chapter 544, 
Acts of 1947 as amended. -For capital additions or improvements to passenger-carrying 
rolling stock. ) 


A-B-F-J-K-L-N-Q-R-S Equipment serial bonds 
Authority vs. District refinancing August 3, 1949 
Subway purchase August 3, 1949 (City of Boston) 
East Boston Rapid Transit, Subway Alterations and Off-street parking facilities 
Tremont Subway addition(Park St. to Scollay Square - preliminary plans) 
-M East Boston Rapid Transit 
Washington Tunnel Extensions (preliminary plans) 
East Boston Rapid Transit, Off-Street Parking Facilities 
E.B.R.T. Extension to Revere and Cambridge Subway Extension (preliminary 
plans) 
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METROPOLITAN TRANSIT AUTHORITY 
OPERATING EXPENSES 


YEAR ENDED DECEMBER 31, 1953 
Way and structures: 
Superintendence.. Be sace sa sa ane sierren Sass $514, 634. 04 
Maintenance of PoAdway, ee eid Meee sie es Meanie wae nae ie 476, 33°50 
MIO al OL STON ATIC! TCE te acu acutia oe ts aleiebie eves Gasese cesses 254,579. 54 
rae FS PANG” S UD Wa ViSbo wis crcl oncnsaco se ececiensscavcvessrecevcss 100, 425. 28 
Elevated structures and exnaale¥ ora antes stele eiaigiaiaicie sities 74,241.48 
Br1aces, trestles ANUeCUIVETTS «ccc ccscsese vcccscscvcsnse. DOG. 94 
PARGSInIMNES , LENCE SHANGMSIONS cassie iseumiscescs ce cece cececses eo70; V6 
ee cOLSt ANG ILE CIOCKETS aasecseccntsccitevesescecepcdrssesscc Doo. 94 
Om Ga LON Sy Ste iis) sees ccs: «cdo ceesed es cssece cece cese. 19, 645. 59 
Pane ilaneOUS WAY EXPENSES ..ccccsecctecccvccsoccscccceces Zon, at. US 
Maintenance of electric line equipment....c.cecsceoecos SO oes 02, 5 
Maintenance of buildings, fixtures and grounds...... 843, 320.03 
Deore cidati@ny Ol Wa Va AMC ESE TUCLUY GSh...cececscccsusesccecs 588, 000. 00 
Dismantling retired way and structures ......c-sacceess Bed feed 
deoamencey And STF UC EUTCSEE «cs ciciieldist cscs es cc ss coer cess ec 4, 764,192.15 
Equipment: 
Superintendence....ecs. os ger 5500 0S RR ne noo OO ener nner 232,474. 51 
Maintenance of revenue Equipment ...ccccccccccscceccecce 2,403, 945.99 
Maintenance of SErviCe EQUIPMENT. .ccccocccsccecscee coos: Mg Wish. 108 
Electric equipment of cars and trackless trolleys.. 634,873.57 
eee OMe UNA [D112 11t wera'c-s avsiayeee leis a ie eeee'a's «0.6 oe ocnieeies es ss ee Sovoot, 25 
Shop expenses. Bs as a 658,405. 41 
Maintenance of Ariicmaweh 2 Bee 4 misc, Ponies ioe 124, 896. 86 
EO Cl ALTOMNOT SGIM MITC EU ila saeco sie sss 0000.00 68 ¢ cise seieeee Zo 2 1000200 
PPS GANT ID 19) CHIE oie vre pcre cies cisiet cs o's eves co tc sv.cis daar se eee 4,414, 327. 29 
ower: 
ee ripIMMRE MIC © TYGIE Latin, -iole ieiieisiays fo eiciele sieve Sitter 0 0 <'a os ctelewe ce ee s's.s 164, 393.97 
Pie nanecmoL DOWECTEODLANLS wactsces +s dimes s « senemeniegies cine 355,064, 31 
WcmLeeia lion Of DOWEe EDI LS Ge. -seco0scisinesaatesceasssece 360,000. 00 
Other power plant operating EXPENSES e.ccccccececcecess b, 916, 902.45 
BaAacsoune angie! Oi] fOr DUSES .2....-.ccrcsccoecesescssaes 487,407. 73 
Micrte MIMD OVC RR cre eae sist ales <clseids o use es dbges Gases 3, 263, 788. 46 
Conducting transportation: 
PMmeTInNLeNdeNCe ac... sgcrseveceseec cesbesceesee sess Se ee 3,050, 540. 76 
Passenger car, trainmen and bus operators :.-c.ccces Niro ehh 7s a IU: 
Miscellaneous car and bus service employees .o-eee. 555, 014 
Miscellaneous car and bus service ExpenSe€Scee.esoees 152,072.94 
Sitch c MOMENI CN ICICISE: ccs cles cicess oc oeellesiscclsecocesiccerciteccscocce ZO Ls 7 i 
SS OIC CIMSIC'S «oles eMtaeitic'e)s oie s/s/sieie's\s cig aileic oslcicia viwieieeicveesccce SOWGao 1. 59 
Car heCusiesanad DUSHPa race TetnPlOVCelst......cccsscccecs ce 1,964,091. 70 
Car house and bus garage EXPENSES -ccccccccorcccccceces 230,219. 66 
Operation of signal and interlocking apparatus Be cle 508, 536. 29 
Operation of communication SYSteEMS ..ccccsscccccacacee (Ogee (eT oy, (AQ) 
Othe raeransportation EXPENSES, << «4c essee<s secessecscse ee 438,552. 65 
Motalconductiny mM rans porta ti on sein cecesees. sas 6 ese 20,676, 643. 91 


OPERATING EXPENSES - Continued 
YEAR ENDED DECEMBER 31, 1953 


MA iten mE Omotion ANd AdVETHSING) ......c.cccvevccsesscsceesss 


General (administrative and other general 
operating expenses): 

Salariessand expenses of general Officers......cceseees 
Salaries and expenses of general office clerks........ 
General office supplies and ExpeENnSeS .....cc.ccccnscccece 
inate ED CIISIC Sc ons cg asic cise cleo scloces cee eos cceeeecscessosens 
Pensions, retirement fund, gratuities, health 

Ae Ge Lemme 1S U WANG Ect saemteas o © «ee! cieisie o'sv c,06s0 0 « 
Miscellaneous general CXpenSe cseseccssecscevccevccceess 
Injuries and damages and expenses relating thereto 
PRM SVG Meg aio isin « cle fe ee ite nieiereinicl) ols clein'eis's clos ee sees sieccdseascee 
Stationery and Printing ccoccsscercececrcvsrcccesscscecessoeces 
ae TINS CS Yo clvelole eiplely = aiejemieisie sl = © clase se voce ce ccs ce csee cele 
Service garage expenses and SUpplicS--cccccecsccoeceees 


Brotal Cemeral 6.200. se udeemiidees © osc esis sscicic osieseslee ccs cina 10 


Total operating EXPENSES eeecesecrccccercrcccescoes 


536, G0 o. 


94, 462. 

i 11S, 106. 
212,014. 
94,821. 


Zee. (54. 
aI pa pare ©) OW 

ieo53,01 3, 
46225. 
149, 168. 
503, 145. 
202 role (a 


6, 163,343. 


po, 921, 100. 
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METROPOLITAN TRANSIT AUTHORITY 


STATEMENT OF INCOME AND THE COST OF THE SERVICE 
YEAR ENDED DECEMBER 31, 1953 


Income: 


Revenue from tranSportationececeecoesscccccececccrccs 
Revenue from other operationS..cece. sSoocndare eee 


Pe moO eT a Lime he VEMUC ug scccgeics soos ceicise cess 


MeO CGAtiInO IMCOMEC 50g ccccisaeccicicc sce secede ee. 


Mee MIMBTING OIC gcc. cce<cccccddcecedsccceceesescteececes 


Operating expenses: 
Way and structures: 


Salaries and wagesS........5. $3, 348, 

Pay Tetergetioses cree oss ssc Siiee 13415, 
Equipment: 

Salaries and wageS...scoceee BOSS, 

WEDGE... vcase seein seks Sis seein ss eo l: 
Power: 

Salaries and wWageS.....csoe 1,074, 

Bee Pera iayeln’e sooo ss vie ee soie eee '6 «le Loo). 
Conducting transportation: 

Salaries and wWageS.....c.oee 20, 143, 

SUE, 7 ec. soe eelelss'c ovens oe. 6c Deb, 
Traffic: 

Salaries and wages........ Se 

OY eee 35 CECE Ee eee 3o3 
General: 

Salaries and wageS.....cece- 2, 246, 

M.T.A. Retirement Fund ie Zoe 

Beaters cicie siois kjeisieieie seo soec aie 2,790, 


830. 
Zoe 


230. 
096. 


674, 
yee 


143. 
500. 


345, 
460. 


50. 
292, 
SUG: 


Total operating expenses (including allowance 


49 
66 


50 
(iy, 


ye) 
47 


Me 
(2 


05 
00 


36 
oi 
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$35, 952, 606. 


ol 


1,041,043. 


Som 93050: 
74,048. 


4, 764, 192. 
4,414, 327. 
B20, ¢o0. 
20, 676, 643. 


Ono oF 


6, 763, 343. 


of $1,200,000.00 for depreciation of property 


and for obsolescence and losses in respect to 


property sold, destroyed or abandoned - Note B) 


Loss before other deductions 


Other deductions: 


Taxes assignable to transportation operations 


Interest on funded debt (Note D) .--.-. so sccceceoce 
Payment on funded debt-B. M.D. (Note D)>>>>- 
Interest on notes payablec-cecccocececrscocorceceoocs 
Cambridge subway rental] ..ccccccccsscccscccecececes 
Other GCECuUctioOon Se ccccecccceccecvcccccccrescocescccccceces 

Total other deductions..... SOAP ROR ONT e errr 

Loss resulting from Operations ......cccccees 


Profit and loss items: 
Final net adjustment of federal income 


258 He ey hs Scconee cops Cone be One Un BOnr BOR OBC HO aur 
Dividend and premium discount on compensation 
AiR INL TRAV Ol arc satevetetol telere gloipie/sisieiSin\« widisioin «e 0's holds slags ces 

Bite UC IP@GI LS sclaeclie cis vices sive cicinbie 410 +6 6121+ 16sec «1s Sn0r 


Loss for the Year (excess of the cost of the 


service over income) 


644, 640. 
ro Loos. 
igo 56.000. 

50, 841. 

390, 478. 

10, 600. 


Sess a7a- 


C3250) 
43,117. 


yk 
02 
30 


15 


29 


46 


91 


05 


86 


oho) 


00 
Us 


(See accompanying notes to financial statements) 


$37,067, 698. 
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6,272, 444. 
9,125, 846. 


Goa iO; 


$8, 350, 676. 
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METROPOLITAN TRANSIT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


Note A--Fixed Assets 


The fixed assets acquired from Boston Elevated Railway Company on August 
29, 1947 are carried on the books of the Authority at original cost to the Company 
as shown on its books as of that date. Additions subsequent to August 29, 1947, 
including the subways, tunnels and other facilities purchased from City of Boston 
August 3, 1949, are carried at cost to the Authority, the cost of subways, tunnels 
and facilities purchased from the City of Boston being measured by the amount of 
the bond issued therefor. 


Note B--Reserve for Depreciation 


In accordance with the provisions of Section 11 of Chapter 544 of the Acts of 
1947 as amended by Section 4 of Chapter 572 of the Acts of 1949, no allowance for 
depreciation of passenger-carrying rolling stock of the Authority or for obsolescence 
and losses in respect to such rolling stock after August 2, 1949, is reflected in the 
accompanying financial statements of the Authority. 


On the other hand, as provided by that section (Section 11 of Chapter 544), 
cost of the service, as reflected in the Statement of Income and the Cost of the 
Service, includes (1), all sums paid to the Boston Metropolitan District for the 
year ended December 31, 1953 in reduction or payment of the principal amount of 
bonds issued by the Authority under either Section 7A or Section 22, as well as (2) 
such allowance for depreciation of property and for obsolescence and losses in 
respect to property sold, destroyed or abandoned as is contemplated by said 
Section ll. 


The aggregate of charges to cost of the service for the year ended December 
31, 1953, with respect to the above-mentioned sums paid on principal of bonds and 
with respect to depreciation, is less than the amount of depreciation that under 
conventional accounting procedure and under practices of the Authority, prior to 
August 3, 1949, would have been charged to the cost of the service. 


The Reserve for Depreciation of Property, and for Obsolescence and Losses 
in respect to Property Sold, Destroyed or Abandoned, includes the aggregate of all 
debt retirement sums paid after August 2, 1949 under the provisions mentioned 
above, as well as allowance for depreciation of property and for obsolescence and 
losses in respect to property sold, destroyed or abandoned, except with respect to 
passenger-carrying rolling stock after August 2, 1949. The balance ($44, 154, 552. 54) 
of this account at December 31, 1953 is less than recent surveys have indicated may 
be required to cover normal depreciation and obsolescence that has accrued on the 
properties. 


Note C--Amortization of Tunnels, Subways and Other Facilities 


The credits arising from the reimbursement to the Authority by the Common- 
wealth of Massachusetts for the principal payments made on bonds issued under 
paragraphs (c) and (j) of Section 8A of Chapter 544 of the Acts of 1947 as amended 
and Section 6 of Chapter 649 of the Acts of 1949 as amended (discussed in Note D) 


Note C--Amortization of Tunnels, Subways and Other Facilities - (Continued) 


are considered to provide for amortization of Tunnels, Subways and Other Facilities, 
and consequently no provision for depreciation thereof is included in the allowance 
made by the Trustees in the year 1953 for depreciation of property and for 
obsolescence and losses in respect to property sold, destroyed or abandoned. Such 
credits amounted to $2, 757,037.08 at December 31, 1953. 


Note D--Funded Debt 


Section 7 of Chapter 544 of the Acts of 1947 as amended, provided that bonds 
of the Authority and bonds of the Boston Elevated Railway Company assumed by the 
Authority should be cancelled at their respective maturity dates, or prior thereto, 
to the extent that bonds of the Boston Metropolitan District issued to provide funds 
for the purchase thereof had been retired, or their retirement provided for, through 
interest payments made by the Company or by the Authority in excess of the amounts 
required to pay the interest on the District's bonds. At August 3, 1949, $26,513,545.11 
of such bonds of the District had been retired, or their retirement provided for. 


Pursuant to refinancing provisions of Section 7A of Chapter 544 of the Acts of 
1947 as amended, bonds of the Authority (other than bonds issued under Section 22 
and Section 8A) and bonds of the Boston Elevated Railway Company assumed by the 
Authority, with an aggregate principal amount of $97,931,917. were cancelled 
August 3, 1949 and a new bond for $71, 418, 371. 89 issued to the Boston Metropolitan 
District. The principal amount of this new bond was equal to the difference between 
the principal amount of the bonds cancelled and the $26, 513,545.11 referred to in 
the preceding paragraph. The new bond is payable in 142 installments of $500, 000. 
each, on December 1 and June 1. The first installment was paid on December l, 
1949, and the final installment, $418, 371. 89, is payable on December 1, 2020 (see 
notes to Statement of Funded Debt attached). Interest is payable on the new bond 
in amounts equal to the interest on bonds of the Boston Metropolitan District which 
may be outstanding from time to time, and the accrued interest on funded debt as 
shown on the balance sheet reflects the accrued unpaid liability for interest on this 
Bonamaimeoecember 31, 1953. 


Payments in reduction of the principal of the new bond of the Authority issued 
under said Section 7A ($1,000,000. ) and in payment of bonds of the Authority issued 
under Section 22 of said Chapter 544 ($656,000.) were included in the cost of the 
service for the year ended December 31, 1953 as provided in Section 11 of said 
Chapter 544, 


On August 3, 1949, the Authority acquired the subways and other transit 
properties of the City of Boston under the provisions of Section 8A inserted in 
Chapter 544 of the Acts of 1947 by Chapter 572 of the Acts of 1949. Reference 
should be made to said Section 8A for the details of the transaction whereby the 
Authority on August 3, 1949 issued to the Boston Metropolitan District its bond 
for $40, 219, 445. 43 and its note (undertaking to make the payments required of the 
District on its note to the City) in exchange for District bonds payable to the City 
of Boston of a like principal amount and a note of the District by which the District 
undertook, among other things, to pay interest on the City's outstanding transit 
indebtedness to the extent that such interest exceeded the income of the City's 
sinking funds available to pay the same, which bonds and note of the District were 
delivered by the Authority to the City to effect the transfer to the Authority of title 
to the City's subway and transit properties. 


Note D--Funded Debt - (Continued) 


In accordance with the provisions of paragraph (1) of Section 8A of Chapter 
544 of the Acts of 1947 as amended and Section 7 of Chapter 649 of the Acts of 1949 
as amended, the Commonwealth of Massachusetts is required to pay to the Authority 
on November 20 of each year after 1949 the amounts previously certified by the 
Trustees of the Authority as payable by the Authority during such year in reduction 
of the principal amount of its bonds issued under paragraphs (c) and (j) of Section 8A 
of said Chapter 544 and Section 6 of said Chapter 649 (for subways, tunnels and other 
facilities). The amount certified to the Treasurer by the Trustees of the Authority 
is assessed on the cities and towns constituting the Authority. On November 20, 
1953, the Authority received from the Commonwealth of Massachusetts the amount 
of $744, 592.61 which had been certified by the Authority as payable during the year 
BS. 


In the Statement of Income and the Cost of the Service for the year ended 
December 31, 1953, the caption "Interest on Funded Debt'' includes (1) interest 
accrued during the year on the Authority's bonds issued under Sections 7A, 8A(j), 
and 22 of Chapter 544 and (2) payments actually made during the year to the City 
of Boston in accordance with the Authority's note to the District issued under 
Section 8A(c) of said Chapter 544, except that a portion of the amounts paid during 
the year 1953 under Section 8A(j) of Chapter 544 and Section 6 of Chapter 649 of 
the Acts of 1949, as amended, has been considered as applicable to unfinished 
construction and charged to the fixed asset accounts. 


As of December 31, 1953, the Authority had expended from current treasury 
funds, $254, 247. 60 for capital additions consisting of $156,000.00 for the purchase 
of 16 used trackless trolleys and $98, 247. 60 for the purchase of 5 new buses. 
Reimbursement to the Authority for these items will be made in 1954 from the 
proceeds of bonds to be issued under Section 22 of Chapter 544 of the Acts of 1947 
as amended. 


Note E--Notes Payable to Boston Metropolitan District 


The $5,000,000. 00 notes payable to Boston Metropolitan District maturing on 
May 1, 1954, representtemporary borrowings under the provisions of Section 13 of 
Chapter 544 of the Acts of 1947 as amended. 


Note F--Commitments 


At December 31, 1953 the Authority had outstanding firm commitments, 
totalling approximately $1, 155,000. for other additions and improvements to the 
road and equipment properties; for the purchase of spare equipment for rapid 
transit cars; for the addition to and extension of rapid transit facilities and for 
alterations to subways, tunnels and rapid transit extensions and facilities. 


Of this amount, approximately $991,000. will be paid from special deposits 
established from bond issues made under Section 8A and Section 22 of Chapter 544 of 
the Acts of 1947, as amended, and Section 6 of Chapter 649 of the Acts of 1949, as 
amended. 


